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CERTIFICATE OF REGISTRATION
UNDER SOCIETIES REGISTRATION ACT XXI OF 1860

Registration No. S/ND/ 351 /2013

I hereby certify that “BHARAT RURAL LIVELIHOODS
FOUNDATION (BRLF)" Located at 38-A, Krishi Bhawan, New Delhi
has been registered” under SOCIETIES REGISTRATION ACT, 1860.

Given under my hand at Delhi on this 10th day of December
Two Thousand Thirteen.

Fee of Rs. 50/- Paid

w Wa REGISTRAR OF SOCIETIES
e/ GOVT. OF NCT OF DELHI
b Ll DELHI
Registrar of Societies
HNew Delhi District

Y This decument certifies regisiration wmder the Sociely Regisfration Act, 1880,
Howewver, any Gove deparfment or any other associstionperson may kindly make
mrecessary verification forr their own) of the assets and labilities of fthe society before
entering imle any contractassigrment with (hem.
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[z}
MEMORAMNDUM OF UMDERSTANDING

BETWEEM
2 Y OF RURAL DEVELG . GOVERNMENT OF INDIA Whereas through setting up of BRLF. the MoRD desires to look ot a new model of partnership
INISTR A]Hni'm " wherein Government proactively engages with private philanthropies, public and peivate sector
BHARAT RURAL LIVELIHOODS FOUNDATION undertakings {as part of their corporate social responsibility) as well as other siake-holder groups
10 raise resources to support and scale up proven interventions of Clvil Socisty Orpanisations,
This Mol is being entered into between:

And whereas the Government of India decided that the first tmnche of Rs. 200 crove (Rupees
Two Hundred Crore) will be provided o BRLF at the time of its formation and the second
tranche of Rs, 300 crore (Rupees Theee Hundred Crore) will be provided after two vears subject

t falfilment of certain conditions,

The Ministry of Rural Development, Govemnment of India (1o be called MoRD hereafter)

And
Bharat Rural Liveliboods Foundation, an independent registered Society for charitable purposes ROT R el
under the Societies Repgistration Act, 1860 having registration mumber SINDVIS12003 and

registered office ai 38-A Krishi Bhawan, New Delhi (to be called BRLF hereafier) . Thye fist tranche of R. 200 crore (Rupoes Twwo Hundred Crosc) will be released to BRLF by

the MoRD immediately upon signing of this Mol between the two parties and the second
tranche of Rs. 300 crore (Rupees Three Hundred Crore) will be released afler two ycass on

Onthis | % day of JORMATEL o rth) i the vear 2014
fulfiliment of the following conditions:,

Wheoets the Goverpment of Indla bas decided 1o I, The corpus must be managed by BRLF and invested following prodential financial norms
A. Sel up Bhurat Rurel Liveliboods Foundation (BRLF) as an indcpendent regisiered under competent advice. No expenditure should be made from the corpus itself and only
Society for charitable purposes under the Socictics Registration Act, 1560 the incoeme arising out of the corpus can be utilized t fulfill the objectives of BRLF
B. Release Rs. 500 Crove for creating the corpus of the new Society, in two tranches subject
to condition 1ald down by Bxpeaditar: Fintuce Commikse 2. In the initial years, BRLF may focus on blocks that have ut least 20 percent tribal
popalation from the tribal regions of Central India, with preference where possible to
Whereas BRLF's mission is to facilitate and upscale civil society action in partnership with arces of higher tibal population. However, BRLF should be open for pan-lndia

Government for transforming livelihoods and lives of rural houscholds, with an emphasis on
women, particularly in the Central Indian Tribal Region in the initial years of its functioning.

implementation also, in later years,

3. BRLF needs to frame its corpus management pelicy, gmnt making policy, hisman

Whereas MoRD will continuously enable organisations receiving BRLF support fo create olicy ete. within a definite time frame and wel PR SRR d
convergence and improve access of resources to the hoseholds undér the Centrally Sponsored
Schemes and flagship programmes. tranche
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. To achieve the objectives of BRLF for upscaling civil society action in collaboration with

the Government, the most impoertamt comporsent of the grant support to Non-Government
Organisations /Civil Society Organisations by BRLF will be to meet their cost of
additional professionnls and institetional ecsts of supporting the professionals, In this
respect, BELF should bear no more than 0% of the costs, The rest has to be sourced by
the grantee NGOYCSO from own or other sources. A cap on the proportion of fiunds to be
spend on administrative matiees should be placed by BRLUF (other than solary of
professionals),

. The evaluation criteria for assessing the impact of BELF should be firmed up at the

heginning itself 5o as to enable an independent assessment of the impact at the eod of the
X1 Five Year Plan, The Government will underiake a review of BRLF after five years
and kn case the outcomes are not foribeoming as projected, the Government will be fres
tor take back the grant and advise dissolution of BRLF,

. Ome of the expectations from BRLF is that the experiences of resolving the problems of

the tribal and other poor communities should throw up recommendations to the
Government on the changes required in programmes and policies, BRLF will periodically
send its recomrmendations 1o the Government 1o appropriate ways,

. For the release of the 2™ iranche of corpus fund amounting to Rs. 34K crore (Rupees

Three Hundred Crore), the fllowing are the conditions to be met by BRLF in addition to
the aboove:

a. Completion of the process of hiring of the CEC and other core staff

b. Formulation of basic operating policies, including grant approval & monitoring,
HE policy et

c. Conchusion of agreements with Stales regarding flow of programme funds to
projects

d. Selection of firat batch of projects and start of work on ground
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e. The CS0s supported by BRLF should be able 1o reach out 1o ot least 1,00,000
families

f. Al least Rs, 100 Crore (Rupees One Hundred Crore) of private contribation
should be mobilized erther through corpus contribution or through annoal grants
of through co-financing by other donors

g. Improvement in scheme delivery showld be documented

h. Regularity of Board meetings in accordance with the better and spirit of Byelaws
of BRLF

i. Proper managerment of Corpus with compstent advice

2, Thronsgh this Moll, the MoRD commits to provide the following support to BRLF;

1. Immedistely upon signing of this Mol), MoRD will transfer first tranche of its corpus
support of Rs. 200 crore 1o BRLF

2. MoRD will make every endeavor to foster and facilitate effective working relationship
between the State Govemments, BRELY and Civil Society Organisations supporied by
BRLF

3. MoRD will continuously enable organizations receiving BRLF  support 1o create
convergence and improve access of resources to the househokds under the Centradly
Sponsored Schemes and flagship programmes

4., MoRD will supgort BRLF's endeaver to raise financial resources from non-government
sources including private philanthropies, public and private sector undertnkings, CSR
initiatives etc.

5, Upon fulfilment of conditions laid down in this Moll, MoRD will transfer second tranche
of its corpus support of Ra. 300 crore to BELF

3. Reporting:

BRLF will report to the MoRD on &n annual basis by submitting its audited financial report;
corpus/other funds mabilization, imvestment and wilization report and narrtive annual report.
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4. Visibility:
BRLF should mention the following in its communications and on its letter-head:

“An independent society set up by the Govemnment of India to upscale civil society action in
partnership with Government™

5, Indemnity

BRLF and MoRD shall fully indemnify each cther of all statwtory labilities arising due to their
own failare to comply with statutory obligations, In addition to this general indemnity, BRLF
and MoRD shall eompletely absolve each other from any other liability issues that may be ruised
ngninst it by any of its clients fcustomners /partbers

#. Force mujeurs

1. For the purpose of this Mol), “force majeare’ means an event which is beyond the
reasonable control of & party, cither BRLF or MoRD and which makes & party’s
performance regarding its obligations hereunder impossible or 5o impracticable as
ressonably, 1o be considered impossible in the circumstances and includes, but is not
liendted 1o war, riots, civil'disorder, enrthquake, fire, explosion, storm, flood and odher
adverse weather eonditions, strikes lock-outs of other similar action which are not
within the power of the party invoking “force majpeure™ to prevent confiscation or any
other action by the cther pany.

2. The failure of any party, either BRLF or MoRD, to fulfill any of its obligations
hereunder shall not be considersd to be breach of, or default under this Mol in so far
gz such inability arises from an cvent of force majeure, provided that the party
pffected by such event should ke all reasonable precawtions due cane and ressonable
alternative mensures to the satisfaction of the other perty, oll with the objectives of
earrying out the terms and eonditions of this Moll.
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3, In the event of a force majeure, BRLF and MaRD shall consult with each alber, with
a view 10 agreeing on appropriate measures to be taken under the circumsiances.

T. Disputes and arbitrahon:

Any dispute betwoen BRLF and MoRI) on any matter that has relevance to the smooth and
effective functoning of BRLF and achieving the purpases for which BRLF is set up, shall be
settled through mutunl discussion. In case they are not able to resolve the dispute among
themselves, the Secretary, Rural Development, Govemnment of India will act az the Arbitrator.

Signed on ¥ th day of J“-h“ﬁf;_ in the year _ 2014 by
Designaved Official an behsll of Designated Official on bekalf of
gharat Rural Livelihoods Foundation nainistry of Rural Develepment

Government of india
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Divacher of Incoms Tax (E),
2&th Floor, Tower-E2, Pratyaksha Kar Bhawan
Dr. 5P Mukheree Clvic Cante, J.L,Nehia Marg, Daiki
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Subi-ORDER OF REQISTRATION UrS 124, READ WITH SECTION 134K OF THE INCOME TAX ACT. 1981
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Independent Auditors’ Report

To The Members of
Bharat Rural Livelihoods Foundation [BRLUF)

Report on the Financial Statements

Wie have audited the sccompanying financial statements of Bharat Aural Livelihoods Foundation (BRLF),
which comprise the Balance Sheet as at 317 March 2016, the Income and Expenditure Account, Receipt
and Payment Account for the year ended on that date and a summany al 5ignifi:ant accounting policies
and other explanatory Information,

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial stabements that give a true and fair view
of the financial position and financial performance of the Society in accordance with the accounting
practices fallowed as per the guidelines prescribed by the Government of India. This responsibility indudes
the design, implementation and maintenance of internal control relevant to the proparation and
presentation of the financial staterments that gve a true and fair wiew and are free from material
misstaterment, whether due to frawd or error.

Auditor's Responsibility

Ower responsibdity is to express an opinion on these financial staterments based on our audit, We conducted
aur audit in seoordance with the Standards on Auditing issued by the Institute of Chartered Accountants of
India. Those Standards require that we comply with ethical requirements and plan and parform the audit
to obtain reasonable assurance about whether the financial statements are free from material
misstatemants, An audit imvalees performing procedures to obtain audit evidence about the amouwnts and
disclasures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial staterments, whether due o
frawd ar errar. In making those risk assessments, the auditor considers internal control relevant to the
Society’s preparation and fair presentation of the financial statements in order to design audit procedures
that are aggropriate in the circumstances bub mot lor tha purpose of expressing an opinion on the
effectiveness of the Society's internal contrel, An awdit also includes evaluating the appropriatensss of
accounting policies used and the reasanableness of the sccounting estirmates made by management, as
well as evaluating the overall presentation of the financial statements. We believe that the awdit evidencs
we hiaee obtained is sufficient and appropriate to provide a basis for our audit opinion.

crancioes . Hauz Khas, Mew Delhi »  Lasr Magar, New Delhi = Raohiak, Hargana 'j.||'.1r_|_|r_-_|.'|r-|_ Harvana

Oipinion
We further report that we have obtained all the information and explanation, which to the best of our
knowledge and belief were necessary for the purpose of our Audit. In our opinion proper books of

accounts have been kept by the Society as far as appears from our examination of those books. We also
report that the annexed statements of accounts are in agreement with the sald books of accounts.

We also made an attempt to examine the transactions on test basis for regularity, reasonability, prudence
and alse the impact of variows laws or underlying grant conditions with a view to appraise the propriety of
expenditure. In our opinion and according to the information and explanation given to us, having regards
to the explanation that certain items purchased/ services procured are of special nature for which suitable
alternative sources do not exist for obtaining comparative quotations and in view of exgencies of
operations; and, for which appropriate management approvals have been obtained, there is an adequate
internal control system commensurate with the size of the society,

In cur opinlon and to the best of cur information and according to the explanations given to us, the
financial staterments read with the schedules thereon give a true and fair view in accordance with the
accounting principles generally accepted in India:

a. Inthe case of Balance Sheet, of the state of affairs of the Society as at 31% March 2016.
b, In the case of Income and Expenditure &ccount, of the Surplus of the pericd ended on that date.
€. Inthe case of Receipt and Payment Account, of the cash flows during the period.

Further we report that:

a. We have obtained all the inforrmation and explanation which to the best of our knowledge and
belief were necessary for the purpose of audit,

b. Im our opinion proper books of accounts as required under Societies registration Act, 1860 has been
kept by the society so far as appear from our examination.

c. the Balance Sheet, Income & Expenditure account and Receipt & Payment Account dealt with this
report are in agreement with the books of account.

d. In our apinion the Balance Sheet, Income & Expenditure account and Receipt & Payment Accouwnt,
comply with the relevant accounting standards issued by Institute of Chartered Accountants of

India {ICAI).
For AVA B ASSOCIATES
Chartered Accountants m
MEW
Partner
. Ho. 083054

Place: New Delhi
Date: 13.06.2016
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SCHEDULE-P

Bharat Rural Liveliboods Foundation (BRLF)
1. Legal Status and Opcration:

Bharat Rursl Livelihoods Foundation (BELF) has been promoted by Ministry of Rural
Development, Government of India as an awtonomous charitable society registered under the
Society Repisiration Act, 1860 having registration no. SNIVIS12003 dated 107 December,
2013,

Envisaged as supporiing CS0 projecis focused on trbals, especially women's empowerment and
livelihoods, BELF s mission is io facilitate and upscale civil society action in parinership with
Government for transforming livelihoods and lives of rural households, with an emphasiz on
women all over India. Concentrating in the Central Indian Tribal Fegion in the initial years of its
functioning covering ten sates of Odisha, Tharkhand, West Bengal, Chattisgarh, Madhya Pradesh,
Andhrs Prodesh, Maharashtra, Bajasthan, Telangana and Gujarat, its long term goals infer alia are
providing grants to civil society organisations (CS50s) to meet their human resource and
institutional costs for up-scaling proven nlerventions, invesl in nstitional strengthening of
smaller C50s and capacity building and development of professional buman resources working at
the grassroots,

2. Cor Fund:

A Memorandum of Understanding (Mo} between Ministry of Rural Development, Government
of India and Bharat Rural Livelihoods Foundation I:BRI_.I':l dated -|',||J'| Jamuery 2014 has heen
enterad info to provide granis upto Bs, 500 crores for creating corpus, in two tranches subject o
conditions luid down in the Mo, During the yvear 2013-14 the Government of India has released
Bs. 200 crore as first tranche of corpus fusd on 5™ March 2004 and the second tranche of Rs, 300
crores will be relessed after two years on fulfilment of conditions prescribed in the MOU. In
accordance with Grant conditions in Moll, no expenditure can be met from the corpus fund
received from Government of India; however, the income arising out of the corpus can be utilized
1o fulfil the ebjectives of the society. Mol alss mandates review of BELF and its programmes’
impact assesment by the Government after five years and may take back the grani and may
advize dissolution of BRELF in case the outcomes are not forthcoming as projected.

3 Sum af i i icies;
A1 Accounting Convention

These statements of secounts have been prepared under the historical cost convention, without
any adjustment 1o the efficet of inflation.

3.2 Basis of preparation

The financial statement has been prepared following accrual basis of sccounting excepl mudit fee
and interest on saving banks.

ia Us¢ of Estimates

The preparation of financial sialements requires estimates and assumptions to be made, that affect

the reported amount of assels and liabilitics on the date of Anancial statemenis and the ed
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amount of revenues and expenses during the reporting period. Difference between the actual
resulis and estimates are recognized in the period in which the resulis are known or matenalized,
Grant in

Treatrent of Grant in Add has been made in the accounts as per AS-12 - Accounting for

Government Grants issued by Institute of Chartered Accountants of India.
i. Grants are recognized only when there is reasonable assurance that BRLF will comply

with the conditions attached to them and grants will be received.

ii. Grants in the nature of Corpus are treated &5 Corpus Fund and only the income arising out
of Corpus shall be wiilized vo fulfil the objectives of BRLF,

i, Grants received for specific purposes are utilized for the purpose of its release.

iv. Crrants utilized to the extent of and in accordance with the grant conditions and project
objectives are treated as Income in the Income & Expenditure Account.

v, Unutilized granis are treated as Liabalities in the Balance sheet

vl yrant related to specific depreciable Fixed Assets treated as deferred income which is
recognized in the profit and loss statement on a systematic and rational basis over the
usefial life of the assets. Such allocation may be in the proportion in which depreciation on
related assers is charged.,

Income Recognition

Interest on Fixed deposit with banks is recognized on acerved basis and that on saving banks is
recognized on cash basis.

Fixed Assets

A, Tangible Asseis

Ta.ngih-!c Agaets are stated at cost of acquisiion less d:-pr:cin'rinn ang impairment lesses (if any).
The cost of wmigible assets melule inward freighl, duties & taxes (non refundable) and incidental &
direct expenditure related to acquisition,

B, Imiangille Asseis

Intangible Asscts are stated st cost of acquisibion less depreciation and impairment {if any). The
Cost of intangible assets meludes dutses & taxes and incidemtal & direct expendiure related o
acguisition.

D afion

A. Tangible Assets

g Depreciation has been provided on written down value method as per the rate specified in
Income Tax Act, 1961, Depreciation on assets purchased and put to use for less than 180 days
in a year charged at the half rate of depreciation specified in Income Tax Act,

b, Depreciniion of Asscts purchased out of Capital Grant-in-Aid have been treated as Non
Operating income and shown under “Miscellansouws Income™,

B. Intangible Assets
Cost of Intangible Assets (Software) is amortized on a straight line basis over their useful life
of three vears as estimated by the Management,

C. Tiems, each costing Rs. 5000 or less, are fully depreciated in the year of acquisition.

Invesiment

& Iovestment: Fixed deposits with banks which are intended to be held against corpus funds
sonsidered as long Er.mz?:lp_i disclosed under investment.
.:-_.":h!.\_. AL
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b, Iovestmend of Endowment Fund: Fiwed deposits with banks intended to be held apainst
endowment funds also considered as long term and classified wunder Investment of
Endowment Fund.

¢, Other investments: Other fixed deposit with banks shall be classified as cash and cash
equivalent becouse of readily convertible to a known amount of cash and are subject 1o on
insignificant risk of changes in values.

Emplovies Benefiis

. Short Term Benefits
Short term benefits like salory, allowances, ex-gratia, enrmed lepve are recognised s expenses
in the yeor in which related services are rendered.

i, Defined Contribution Plan
The Socicty makes defined conribution to Provident Fund scheme which are recognized in
the profit and loss account on accrual basis

iii, Drefined Benefits Plan
g The provision in relation to Gratuity is made through Actuarial Valwation.
b, Provision on emploves discontinuanee basiz, in relation 1o Easned Leaves is made for the
leawe which can be accumulated up o 11 davs in a year subject 1o maximum &6 days in
aggregate, beyond which employes may muke encashment.

Impairment of Assets

The carrying value of assets a1 each vear balance sheet date is reviewed for impairment. If any
indication of impairment exists, the recoverable amount of such assefs is estimated and
impairment recognised, if the carrying amount of these assets exceeds their recoverable amount.
The recoverable amount is greater of the net selling price and their value in wse, Value is use is
arrived at by discounting the future cash flows to their present value based on an appropriate
discount factor.

Provisiens, Contingeni Linbilities and Continpent Asscis
L Provisions

A provision is recognised when the entity has a present obligation as a sesult of past events
and it is probable that an owtflow of resources will be required w senle the obligation in
respect of which a reliable estimate can be made,

1. Contingent Liability and Assels

Contingent liability is a possible obligation that anse from past events amd the existence of
which will be confirmed by the occumence or non=occurrence of one or more uncertain fulure
events nol whelly within the control of the society, or is a present obligation that arises from
pesst events but is not recognised becase gither it is not probable that an outflow of resource
embodying benefits will be required te settle the obligation, or a reliable estimate of the
amount of the obligation cannot be made. Contingent liabilities are disclosed and nod
recognised, Contingent Assets are neither disclosed sor secognised.

Taxes on Income

Mo Provision for Income Tax is considered necessary as the Socicty is registersd as a Charitable
Institution under section 12A (&) of the Income Tax Act, 1961 and the seciety shall fulfill the
conditions attached to EJB.,i._l;ﬂ Exemptiun under section 11 and 12 of the Income Tax .-1|,|;_|_L_
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SCHEDULE-()

NTINGENT LIABILITIES & NOTES TO ACC 5 (F ING PART OF THE
FINAMNCIAL STATEMENTS)

. Inthe opinion of the Management Current Asscts are approcimately of the value stated if realized
in the ordinary course of business except othersase stated,

II. Socicty had received Rs 10,0000 000/~ from Navajbai Ratan Tata Trust and Sir Dorabji Tata
Trust contributing Rs. 500,00 000¢- each towards Tata Trusts Endowment Fund for Institwtional
Development And Parinerships®. As per the grant conditions the funds entrusied shall under no
circumsiances be in any manner diminished, drawn out, borrowed upon or merged with any other
endowment fund of BRLF or any other organisation, divided used as collateral, or im any way
cncumbened o any lien created thereupon or advanced in any manner whatever.

Driring the year society has earmed interest of Rs 87,583,635/~ against Endowment Gramt received
from Tata Trusts Endowment Fund for Institutional Development. Cut of tofal inferest eamed, an
amount of Bs. 7009, 103/= hos been wiilized during the vear 201516 as per the decision taken in
the Executive Commitiee meeling dated 197 December 2014 on the heads of expenditure stated
therein.

IMI.  Fixed assets purchased having written down value of Rs. 960,583/~ from grant of United Nations
Development Program (UNDP) now vest with BELF as per the condition of grant term,
[¥. BRLF has been issued a cerificate of lower deduction of Tax st source by the Income tox
department.
V. The Society 15 not having any contingent liability oz on 31.03.2018
V1. Figures have been rounded off 1o nearest rupees,

VIL  Previows vear figuses have been regrouped or rearranged wherever necessary.
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A Pashu sakhi sharing her experience in a Federation’s annual event Bhimana, Pali D/stt (Rajasthan)
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